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RETAIL GROCERY BASKET 

Item State A State B State C State D State E State F State G 

S.B. Whole Milk 
(Gallon) 

$3.09 $3.39 $2.59 $3.69 $2.68 $3.09 $2.79 

S.B. Mozzarella or N.B. 

Cheddar (8oz or 16oz) 

$3.19 $4.69 $2.99 $3.69 $3.59 $2.69 $6.99 

S.B. or N.B. Apple 

Juice (64oz) 

$3.49 $3.49 $3.59 $2.88 $1.84 $2.49 $2.49 

Infant Formula  
(Contract Brand - Milk Based) 

$15.99 $18.98 $15.99 $16.39 $15.98 $16.25 $15.79 

N.B. Cereal  
(9oz, 12oz, 13oz or 18oz) 

$3.47 $3.98 $3.79 $3.09 $4.35 $3.47 $3.44 

Total Cost $29.23 $34.53 $28.95 $29.74 $28.44 $27.99  $31.50  

S.B. = Store Brand 

N.B = National Brand *Information based on July, 2013 



RETAIL GROCERY BASKET – AFTER COST 

CONTAINMENT 

S.B. = Store Brand 

N.B = National Brand *Information based on July, 2013 

Prices in red represent amount reimbursed from the state if different than price charged 

Item State A State B State C State D State E State F State G 

S.B. Whole Milk 

(Gallon) 

$3.09 $3.39 

$3.34 

$2.59 $3.69 

$3.45 

$2.68 $3.09 $2.79 

S.B. Mozzarella or N.B. 

Cheddar (8oz or 16oz) 

$3.19 $4.69 

$4.23 

$2.99 $3.69 

$3.36 

$3.59 $2.69 $6.99 

$6.40 

S.B. or N.B. Apple Juice 

(64oz) 

$3.49 $3.49 

$2.90 

$3.59 

$2.86 

$2.88 $1.84 $2.49 $2.49 

Infant Formula  

(Contract Brand - Milk 

Based) 

$15.99 $18.98 

$17.95 

$15.99 $16.39 $15.98 $16.25 $15.79 

N.B. Cereal  

(9oz, 12oz, 13oz or 18oz) 

$3.47 $3.98 

$3.47 

$3.79 

$3.36 

$3.09 $4.35 

$4.31 

$3.47 $3.44 

$3.42 

Total Cost 

$29.23 $34.53 

$31.89 

$28.95 

$27.79 
$29.74 

$29.17 

$28.44 

$28.40 

$27.99  $31.50 

$30.89  

Percentage Paid 100% 92.4% 96.0% 98.1% 99.9% 100% 98.1% 



Imagine this: As a new State Agency, we’ve just 

collected 15 prices in a price survey for the same item 

– maybe a gallon of milk.  How might different 

methods of calculating and implementing cost 

containment impact these 15 retailers? 

$2.99 $3.25 $3.50 $3.75 $3.79 

$3.88 $3.99 $3.99 $3.99 $4.03 

$4.29 $4.45 $4.75 $4.89 $5.04 

Theoretical State Pricing Methodsces in Red 

Indicate Retailers that would receive an adjustment down to the highlighted price 



Average Price:     $4.04 

$2.99 $3.25 $3.50 $3.75 $3.79 

$3.88 $3.99 $3.99 $3.99 $4.03 

$4.29 $4.45 $4.75 $4.89 $5.04 

Theoretical State Pricing Methods 
Prices in Red Indicate Retailers that would receive an adjustment down to the highlighted price 



Average Price:     $4.04 

Average + 1 Standard Deviation:  $4.34 

Theoretical State Pricing Methods 
Prices in Red Indicate Retailers that would receive an adjustment down to the highlighted price 

$2.99 $3.25 $3.50 $3.75 $3.79 

$3.88 $3.99 $3.99 $3.99 $4.03 

$4.29 $4.45 $4.75 $4.89 $5.04 



Average Price:     $4.04 

Average + 1 Standard Deviation:  $4.60 

Average + 1.5 Standard Deviation:   $4.87 

Theoretical State Pricing Methods 
Prices in Red Indicate Retailers that would receive an adjustment down to the highlighted price 

$2.99 $3.25 $3.50 $3.75 $3.79 

$3.88 $3.99 $3.99 $3.99 $4.03 

$4.29 $4.45 $4.75 $4.89 $5.04 



Average Price:     $4.04 

Average + 1 Standard Deviation:  $4.60 

Average + 1.5 Standard Deviation:   $4.87 

Average + 2 Standard Deviation:   $5.15 

Theoretical State Pricing Methods 
Prices in Red Indicate Retailers that would receive an adjustment down to the highlighted price 

$2.99 $3.25 $3.50 $3.75 $3.79 

$3.88 $3.99 $3.99 $3.99 $4.03 

$4.29 $4.45 $4.75 $4.89 $5.04 



Average Price:     $4.04 

Average + 1 Standard Deviation:  $4.60 

Average + 1.5 Standard Deviation:   $4.87 

Average + 2 Standard Deviation:   $5.15 

Average + 10%:     $4.44 

Theoretical State Pricing Methods 
Prices in Red Indicate Retailers that would receive an adjustment down to the highlighted price 

$2.99 $3.25 $3.50 $3.75 $3.79 

$3.88 $3.99 $3.99 $3.99 $4.03 

$4.29 $4.45 $4.75 $4.89 $5.04 



Average Price:     $4.04 

Average + 1 Standard Deviation:  $4.60 

Average + 1.5 Standard Deviation:   $4.87 

Average + 2 Standard Deviation:   $5.15 

Average + 10%:     $4.44 

Average + 15%:     $4.64 

Theoretical State Pricing Methods 
Prices in Red Indicate Retailers that would receive an adjustment down to the highlighted price 

$2.99 $3.25 $3.50 $3.75 $3.79 

$3.88 $3.99 $3.99 $3.99 $4.03 

$4.29 $4.45 $4.75 $4.89 $5.04 



Average Price:     $4.04 

Average + 1 Standard Deviation:  $4.60 

Average + 1.5 Standard Deviation:   $4.87 

Average + 2 Standard Deviation:   $5.15 

Average + 10%:     $4.44 

Average + 15%:     $4.64 

Average + 25%:     $5.05 

Theoretical State Pricing Methods 
Prices in Red Indicate Retailers that would receive an adjustment down to the highlighted price 

$2.99 $3.25 $3.50 $3.75 $3.79 

$3.88 $3.99 $3.99 $3.99 $4.03 

$4.29 $4.45 $4.75 $4.89 $5.04 



Other Opportunities 

 There is an inherent time lag when using historical 

prices (last 30-60 days) to predict future prices 

 Rising prices result in a penalty to retailers (claims are 

reduced) 

 Falling prices only benefit WIC (because grocers must 

lower prices in response to competition) 



Texas NTE & MAR – They are not the same 

 NTE – Not To Exceed 

 A statewide prepayment price limit the State will pay for a food type 

by unit of measure  

 MAR – Maximum Allowable Reimbursement 

 A price limit derived monthly by the Texas WIC automated end-of-

process month analysis of vendor claims paid 

 Total difference between what was paid and the MAR is recouped from 

the vendor the following month 

 



Texas Not To Exceed Amounts 

Updated June 24, 2013 

Food Amount NTE Price 

Milk ½ gallons of milk $2.75 

Milk 1 gallon containers $5.50 

Milk quart  $2.00 

Nonfat dry powdered milk 9.6-oz. box $2.97 

Nonfat dry powdered milk 25.6-oz. box $7.93 

Nonfat dry powdered milk 64-oz. box $19.84 

Lactaid or Dairy Ease ½ gallon size only $5.36 

Evaporated milk 12-oz.can $1.25 

Cheese 1 pound $5.00 

Cheese 2 pounds $10.00 

Eggs 1 dozen $2.25 

Beans 1 pound $1.50 

Beans canned 15-16 oz. cans $1.50 

Peanut Butter 18-oz. jar $3.30 

Tuna 5 or 6 oz. can $1.00 

Frozen juice 11.5 to 12-oz. cans $2.50 

Fluid juice 48-oz. containers $2.50 

Fluid juice 64-oz. containers $3.30 

Adult cereals 18 oz. $4.50 

Adult cereals  36 oz. $9.00 

Gluten Free cereals  36 oz. $9.00 

Gerber infant cereal - no fruit per oz. $0.29 

Baby Food Meats 2.5 oz. $1.50 

Baby Food Fruit & vegetables 4 oz. $1.00 

Tofu 1 lb. $2.50 

Pink Salmon 5 to 6-oz. can $.30 per oz 

Bread, whole wheat 16 oz. $3.00 

Soft corn tortillas 16 oz. $1.50 

Whole wheat tortillas 16 oz. $2.50 

Brown rice 16 oz. $1.50 

Oatmeal 16 oz. $1.50 

Formula # of Ounces NTE Price 

Similac Advance Powder 12.4 $17.26 

Similac Advance Concentrate 13 $5.35 

Similac Advance RTU 32 $7.60 

Gerber Good Start Soy Powder 12.9 $18.88 

Gerber Good Start Soy 

Concentrate 
12.1 $5.16 

Similac Sensitive Powder 12.6 $18.04 

Similac Sensitive with Iron Conc 13 $5.88 

Similac Sensitive RTU 32 $7.26 

Similac Sensitive for Spit Up 

Powder 
12.3 $17.94 



Texas Maximum Allowable Reimbursement 

 Texas WIC authorizes traditional grocers and 

Above 50% grocers 

 Certified Cost Containment Plan assuring the 

Maximum Allowable Reimbursement to Above 50% 

grocers does not exceed the Statewide Average 

paid to traditional grocers for the same food 

category/subcategory 

 Cost Containment Analysis performed at the close 

of each process month 

 



Texas Maximum Allowable Reimbursement 

 Traditional Grocers grouped into one of 19 regions 

then one of four WIC dollar volume bands 

 -Band 1                $ .01 - $1,999.99 

 -Band 2                          $2,000 - $5,999.99 

 -Band 3                        $6,000 - $19,999.99 

 -Band 4                                      $20,000 + 

 Average for each category/subcategory by Region 

and $ volume band is computed 

 MAR allowed is 125% of the category/subcategory 

average up to the Not to Exceed  

 



Texas MAR 

June 2013 EBT-Traditional Grocers WIC Category/Subcategory  Price Region/Band  Averages 

Dallas Band 1 Band 2 Band 3 Band 4 Houston Band 1 Band 2 Band 3 Band 4 

Price 

Region  

CAT/ 

SUB 

Descri

ption UOM 100% 125% 100% 125% 100% 125% 100% 125% 

Price 

Region  

CAT

/ 

SUB 

Descri

ption UOM 100% 125% 100% 125% 100% 125% 100% 125% 

004 

001-

002 

MILK 

2% 

OR 

LESS gal $2.98 $3.73 $2.99 $3.74 $2.99 $3.74 $2.97 $3.72 009 

001-

002 

MILK 

2% 

OR 

LESS gal $3.36 $4.20 $3.24 $4.05 $3.15 $3.94 $2.98 $3.73 

004 

001-

003 

BUTT

ERMIL

K 

LOWF

AT 1/2 gal $2.28 $2.86 $2.42 $3.02 $2.27 $2.83 $2.52 $3.15 009 

001-

003 

BUTT

ERMIL

K 

LOWF

AT 1/2 gal $2.09 $2.61 $2.16 $2.70 $2.24 $2.80 $2.22 $2.77 

004 

001-

004 

MILK 

SKIM 

1/2% 

1% 

2% 

QT qt $1.48 $1.84 $1.43 $1.79 $1.42 $1.78 $1.65 $2.07 009 

001-

004 

MILK 

SKIM 

1/2% 

1% 

2% 

QT qt $1.44 $1.79 $1.40 $1.75 $1.44 $1.81 $1.52 $1.91 

004 

001-

006 

MILK 

SKIM 

1% 

OR 

2% 1/2 gal $2.05 $2.56 $2.05 $2.57 $2.05 $2.56 $2.15 $2.69 009 

001-

006 

MILK 

SKIM 

1% 

OR 

2% 1/2 gal $2.19 $2.74 $2.10 $2.62 $2.08 $2.61 $2.06 $2.57 

June 2013  EBT – Predominately WIC Statewide Category/Subcategory 

Averages 

Category 

Subcategory  Description 

Unit of 

Measure  

Statewide 

Average 

001-002 MILK 2% OR LESS gal $3.14 

001-003 BUTTERMILK LOWFAT 1/2 gal $2.53 

001-004 MILK SKIM 1/2% 1% 2% QT qt $1.64 

001-006 MILK SKIM 1% OR 2% 1/2 gal $2.27 



REPORTING EXAMPLE 





NTE & MAR Impact on Texas Grocers 

Summary of NTE & 125% MAR

Adjustments on June 2013 Process Month                   

Total Claimed Amount NTE Adjustments % of Total Claimed Total Paid Amount MAR Adjustment % of Total Paid Total % Reduced

Traditional WIC $38,947,710.68 $57,373.30 0.1473% $38,890,337.38 $18,484.85 0.0475% 0.1948%

Predominantly WIC $7,100,432.45 $3,070.76 0.0432% $7,097,361.69 $160,408.74 2.2601% 2.3034%

$46,048,143.13 $60,444.06 $45,987,699.07 $178,893.59

                  

Total Claimed Amount NTE Adjustments % of Total Claimed Total Paid Amount MAR Adjustment % of Total Paid Total % Reduced

Traditional WIC $42,695,524.86 $55,689.23 0.1304% $42,639,835.63 $28,097.69 0.0659% 0.1963%

Predominantly WIC $7,232,742.79 $3,043.32 0.0421% $7,229,699.47 $144,255.51 1.9953% 2.0374%

$49,928,267.65 $58,732.55 $49,869,535.10 $172,353.20

Summary of NTE & 125% MAR

Adjustments on July 2013 Process Month
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       COST CONTAINMENT  

    IN THE PAPER WORLD 



Food Instrument Redemptions in Excess of the Estimated Value Report  



Redemption is submitted for approval. 

The price being requested for each item 

is compared to the Peer Group NTE.  If 

the price exceeds the NTE, it is  

reduced during transaction.  

 

The next day settlement will Reimburse  the store  

for the reduced amount. 

COST CONTAINMENT 

 IN THE EBT WORLD 



How Do We Determine the NTE                 

(Not To Exceed) price? 
• The charged price for each item  by UPC is captured weekly by 

EBT. 

• Software divides this data into buckets based on: 

o Specific products (UPCs that were purchased) 

o Peer group of redeeming store  

 

 

 

 

 



• An average redemption price is calculated weekly for each peer 

group and for each product using the previous three (3) months 

data. 

• A standard deviation of the calculated data is also calculated. 

• The NTE for the peer group and product combination is set for the 

average value plus two standard deviations. 

 
Class II, Western Region’s Redemption Transactions 

Requested Price Kraft Swiss Cheese 8 oz. 

(Hypothetical data) 

Transaction 1 $2.45 

Transaction 2 $2.75 

Transaction 3 $2.22 

Transaction 4 $2.16 

Transaction 5 $2.92 

Transaction 6 $2.78 

Transaction 7 $2.89 

Transaction 8 $2.75 

Transaction 9 $2.22 

Average price $2.72 

Standard Deviation $ .56 

NTE (Average Plus 2 Standard deviations) $3.99 



• When a redemption is presented for approval, the price (UPC 

specific) being requested for each item is compared to the Peer 

Group NTE. 

• If the price exceeds the NTE, it is reduced to the NTE value in 

the settlement file. 

• The approval transaction returned to the store indicates if a 

price was reduced on one or more items and the amount the 

store will actually receive as reimbursement for that redemption 

transaction. 

• The next day settlement will reimburse the store for the reduced 

amount. 

HOW NTE’S ARE USED 



  

EXAMPLE OF REDEMPTION TRANSACTION 



• An analysis of 3 months of redemptions data in a pilot area 

yielded the following: 

o 11.6% of all items submitted for approval and 

reimbursement were reduced because of NTE exceptions. 

o In the small sample, the savings to WIC resulting from NTE 

reductions were about $32,000.  

 

EFFECTIVENESS OF NTE’S FOR COST 

CONTAINMENT 



Some Benefits of Using eWIC 

 Cost savings 

 Exemption from Price Lists 

 No more pay and chase 

 Electronic process 

 Time efficency for agency staff, vendors and 

participants 

 More data available 

 Less error rates involving transactions 




